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Our position on climate change

TWUSUPER is run for the long-term benefit of our 
members, and responsible investment is an important 
component of our long-term investment approach. 
One of our ten core investment beliefs is that 
appropriate management of Environmental, Social 
and Governance (ESG) factors contributes to higher 
longterm investment returns, mitigates risk and supports 
the Fund’s role as a responsible member of the 
Australian investment community. It is important that 
the Fund manage risks posed by climate change, and is 
ready to take advantage of opportunities that may arise 
from efforts to mitigate climate change.

We recognise that climate change may represent 
strategic risks and opportunities for TWUSUPER. 
While our direct operations may not have a significant 
environmental footprint, climate change impacts the 
long-term financial performance of the companies and 
assets in which we invest. In this way, we are exposed 
to the physical risks of changing climate conditions 
(such as extreme weather events), transition risks to 
a lower-carbon economy (such as employment and 
technological changes) and liability risks in the form of 
stakeholder litigation or changing regulations.

Like all investors, our understanding of climate change 
and its implications for our investments continues to 
evolve, and we expect to adapt our approach over time.

This statement complements our Responsible 
Investment Policy which outlines our overall approach 
to responsible investment, available at www.twusuper.
com.au/ri-policy.

How the Fund incorporates 
climate change into its 
investment processes

We invest through specialist investment managers. 
When appointing and monitoring our investment 
managers, together with our investment advisor, we 
undertake regular reviews of their ability to integrate 
ESG risks and opportunities, which include climate 
change, into their investment decisions.

Where appropriate, we may include specific guidelines 
related to climate change risk mitigation within our 
agreements with investment managers.

Importantly, these investment guidelines are 
determined following broader portfolio analysis and are 
expected to enhance long-term returns while reducing 
the risk that assets may not be commercially viable as 
the community seeks to mitigate climate change.

We also monitor the ESG and carbon risk ratings of 
individual investment managers for Australian and 
international listed equities. This includes carbon analysis 
for both Scope 1 and Scope 2 carbon emissions1 on an 
absolute and relative basis.
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Market Determination (TMD) is a document that outlines the target market a product has been designed for. Find the TMDs at twusuper.com.au/tmd.

Contact

For further information please contact us via www.twusuper.com.au/contact.

1   Scope 1 carbon emissions generally relate to direct emissions from a company or asset’s operation, while Scope 2 relates to 
indirect emissions such as those produced by the generation of electricity that is used by a company or asset.

Company engagement

We expect the companies that we invest in to manage 
climate change risks and opportunities. We seek to 
influence exposed companies through engagement 
with directors and executives, aiming to encourage 
them to improve their management of climate change 
risk and their disclosures.

In Australia, we do this collectively through the Australian 
Council of Superannuation Investors (ACSI) which has for 
many years engaged with Australian listed companies 
on this issue. TWUSUPER is a member of ACSI, and 
holds a seat on its Member Advisory Council which 
provides feedback on ACSI’s strategic direction and 
policy position.

For international investments, our investment managers 
are principally responsible for engagement activities. 
As part of their role, we expect them to engage with 
and report on companies, and encourage them to 
improve their management of climate change risks 
and their disclosures.

We prefer this approach to managing climate-
related risks rather than simply divesting or excluding 
exposed companies from the investment portfolio.

Proxy voting on 
climate-related proposals

When exercising our voting rights on climate-related 
proposals, we consider ISS’ Sustainability Proxy Voting 
Guidelines. Under these Guidelines, we generally 
support proposals that:

 › seek information on the financial, physical or 
regulatory risks a company faces in relation to 
climate change;

 › call for a reduction in greenhouse gas emissions or 
disclosure of a company’s emissions goals; or

 › seek reports on responses to regulatory and public 
pressures surrounding climate change, and disclosure 
of research that aids in setting company policies 
around climate change. 

Consequently, we may vote against directors 
individually, committee members or potentially 
the entire board if they fail to adequately manage 
climate change risks.

Engaging public policy makers

We contribute collectively via ACSI to the public policy 
debate on climate change. ACSI has advocated for 
long-term policy certainty and reducing Australia’s 
emissions intensity to stabilise global warming at 
less than 2°C above pre-industrial levels, and to 
move towards a net zero emissions economy by 
the second half of the century.

We also note the extensive international efforts 
on policy advocacy by the UN-backed Principles 
for Responsible Investment (PRI), of which we 
are a signatory.

Our disclosure commitments

Under our Responsible Investment Policy, we have 
committed to disclose our ESG activities in our Annual 
Report and website. We encourage companies that we 
invest in to report climate change risks against the Task 
Force on Climate-related Financial Disclosures (TCFD) 
and are also working towards reporting in line with the 
TCFD recommendations.

What we are 
working towards

Where we are able, we will progressively move to:

 › more precisely understand our exposure 
to climate change relative to our peers and 
relevant external benchmarks;

 › further incorporate climate change into 
our investment strategy through our asset 
allocation and portfolio construction 
processes; and

 › share knowledge and increase awareness 
of climate change as it applies to 
investment decision-making through 
participation in relevant industry forums 
and collaborative initiatives.
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